Vendor Strategies

ADP and Citi#
Finally Cut Deal
For Crossmar

Following months of intense ne-
gotiation—and industry specula-
tion—Citicorp and ADP have
struck a deal for some of the assels
of Crossmar Inc., the bank s for-
eign exchange and fixed-income
market data vending unit, How-
ever, the panticulars of the deal
may not be exactly what some
have anticipated: ADP purchased
only Crossmar’s Global Report
market data feed, leaving the re-
mainder of the vendor's operations
in Citi's hands.
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Officials at ADP and Citicorp
decline 1o comment on the cost of
the purchase, but one source close
1o the deal says ADP paid more
than 15 million for Global Report.
Word that an ADP/Citi deal for
Crossmar was in the works
emerged last month (JMD, Sept.
12},

ADP has for some time made it
clear 1o the market that it is look-
ing 10 add more contributed data
1o ils service, as pan an effor o
expard its market oulside the eq-
wites ares. However, sources say
that ADP would at first work Lo
expand the audience for Cross-
mar’s data within ils existing cus-
tomer base, Later, the vendor
would use the Crossmar data o
make its service attractive o other
financial institulions, panticularly
buy-side firms, which are increas-
ingly interested in currency data
(IMD, Sepr. 12),

Though the deal finalizing the
transfer of Global Report 1o ADP
was signed Sepl. 30, il was 10 be
kept under wraps umil Oct. 6, ac-
cording to ADP and Citicorp
spokespeople. The scheduled de-
lay served 1o stoke further specu-
lation, to say nothing of frustration
among the parties involved,
"There has been so much ermone-
ous information about the sale of
the unit itself floating around,”
says the bank's spokesperson.

| “Crossmar, a Citicorp subsidiary,

| has not been sold.” (At press time

| Citi and ADP had missed their
Oct. 6 deadline.)

The deal with ADP may be the
last in a series of sales of Citi-
owned information services. Last
June, Citi s01d the asseis of Fame
Software Corp. 1o a joint venture
consisting of E.M. Warburg Pincus
& Co. and startup Silberstein &
Co. The collaharative reenlr ie
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