Q&A

oA

R B

Richard Burdge:
Keeping up With Global STP at Reuters

Counting on the potential of its extensive
back-office client base, Reuters is outfil-
ting a London-based operation to make a
run at the burgeocning global straight-
through processing (STP)  market.
Throwgh acquisition and reassignment,
Reuters believes it now has the firepower
to emerge from the pack of order man-
agement end-to-end service providers,
Reuters based the project im London as
part of the Trading Systems Division
under David Ure, striking the Securities
Trading Systems group moniker and
renaming it the Order Handling Group.
Wall Street & Techneology recently sat
down with Richard Burdge, Director of
Business Development for the group, and
discussed Reubars’ strategy.

WALL STREET & TECHMOLOGY: What
prompted Reuters management to take
a closer look at STP?

RICHARD BURDGE! Building upon our
strengths in the securiies market in wenms
of information products and our ssems
we noticed the world was
changing. To respond to that we devel-

products . . .

aped a strategy built around the arca of
global srraighi-through processing,

wsT: Could you cutline the finer points
of this strategy?

purDGE: Obviously the natural place
for ws to work i= in the front effice, bl
I think we recognize these days o be
successiul you have to look at the whole
business of securnnes transactions. From
the point of inftadon with the asset
manager, through the marketplace o
execution, on o settlements and back
to the portdfolic — it's becoming a
seammless elecironic process, Wl jeve

we have a major part io play as a

T leseesrribesr 1000

preswicler of pares aned services.

wsT: What was the next step?
BURDGE: We the Oheeder
Handling Croup, Then we needed o

Tesrrved

acquire some relationships and capabili-
ties. The first one of those was the acgqui-
sition in a smke in (AL Trade, a leading
provider of stock exchange intcrfaces on
behalf of member fres. That ineluded @
miarketing  arrangement S
Trede aned Bewters will work to expand
o eollaborative business globally. They

where

are currentdy extremely strong in Enrope
and interface to 253 exchanges around
the v, and obwionsly want to develops
thesir Biisiiess aursice Fjll'l..ll‘.-l.‘.

wsT: What role does Liberty play in this
strategy?

purnaE: The wecond stage was the
complets acguisition Of Liberty from the
Cedel Group. Liberty has devebopedl
successiul, globally scaleable wide-area

“oweler management and order routing

business and has i|'|'|]'r-|'|:|'|ﬂ|1[ links with
straigh-threugh processing, custody and
cleanng organizations. That gives us a
platform to buildd with Reuters customers
o offer global connecovity for order
THLTGLE b anl ardler processing.

wsT: Specifically, which systems and
seryices have been folded into the new
group?

BURDGE: f:l.:llﬂe'lLlI:-'. ' the Liberty
Interarade DHrect and Direcr Bouwe
products, as well as the GLomarket gace-
wavs, However, these wall be developed
with enriched order management and
straigh-through processing capalilites,

wsT: Will Instinet be inwolhved?
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BURDGE: Mo, Instinet is a customer, and
as much a customer as Memill Lymch or
Goldman Sachs. Its very mmportant to
make that clear.

wsT: What about electronic trade con-
firmathon services?

puEDGE: There we need o link o othen
picces of the transaction process o
achieve STP, and wie will seck to i thia
foar our customers,

wsT: Does Reuters have all of these
pleces in place?

BURDGE: As we ke the husiness fore-
ward and further -:|-e-1.|.-ell:l[:| i, we ahall
obviously look ot all opportumities thal
are lJl'L"-{"lll.'.":l lor us at Ay |.i|||‘."|

WST: Yes, but are there any impending
acquisitions on your plate now?

BURDGE: As | said, opporiunities coome
and g I0is verv dilficult oo predict when
the mext one will jump up, but we are
VY }LiLr:|:|1_.' vath what we've got at the
moment o take things torward,

wsT: How does the FIX (Financial
Information Exchange) messaging pro-
tocol fit into your strategy?

BURDGE:
lished as a market standard for point-ias-

FIX is beooming well csiabe

pEanl messaging prodoce] — sponsored
well by the indusiry, We recogniec i
value, We have m place FIX capability,
and if cvstomers chioes W use FIX-based
messages through the Liberty serice
then they can do that today,

wsT: What is the sentiment of your
client base regarding FIX7?
BurRDGE: One af the kev things that cus-

meTs wanl amid we see this as a
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