LendinglIntelligence.com

Lendingintelligence.com

The Newswire of Consumer Credit

News ltems

Top : Front Page

Fannie Backs Down and Kills Plan to Call Its
Securities

NEW YORK, April 14 (Lendinglntelligence.com) — Fannie Mae
reversed course late last Friday and backed off its controversial
plan to prematurely buy back mortgage-backed securities from
investors.

Fannie Mae, the government-sponsored enterprise, said it would
rescind every one of its April 4 mortgage-backed securities
"“‘cleanup calls," and will not exercise any further cleanup calls."
About $1.5 billion of Fannie securities would have fallen under
the call's scope.

By paying back investors before the maturation date, Fannie
Mae would have cut the investors' take on the securities. Some
MBS investors began selling the called securities at a discount
to reflect the faster prepayment speed engendered by the call.

Investors had blasted the Fannie Mae plan, even though the
GSE was within its legal right to call the securities. Some on
Wall Street had said the move amounted to "sticking it to
investors."

"We are always competing with others in the marketplace, and
when customers say there is a concern, we listen to them and
we respond," said Timothy Howard, Fannie's executive vice
president and chief financial officer, in a prepared statement.

Printer-friendly format

Login and voice your opinion!

Do you know someone else

http://www.lendingintelligence.com/news.ez?viewStory=1056

Page 1 of 2

Mon, November 11
Online for 57 minut

News Items

Front Page
Conferences

Tips for Lende
Archive 2001

Archive 2002
All Stories

Archives

Member Opti

Invite a friend
Join Now!

Log on now!

PUBLICATIO!

* RISK-FREE
OFFER

* Lending Inte

magazine
» Auto Finance

* Home Equity
* Loan Collect

Technology
* Download O

Form

SPONSORS

Collectionindu
* Automotive I

CAREER CE!

» Find a Job
* Post a Job

FREE ALERT
* Receive Em:
Updates

DETAILS
* About Us

11/11/2002




LendingIntelligence.com Page 2 of 2

who would like this story? + Add Confere
Y Notice
our | - Advertising |
Email: » Contact Us
Their I * Free Email A
. * Free Listing
Email: + Job Opening
Comment: 2l - The Editorial
[

(Will be included with e-mail)

Send to a friend

bondware ©2000 edgenet inc
easeforum |al rights reserved

Terms of Use Privacy Policy

http://www.lendingintelligence.com/news.ez?viewStory=1056 11/11/2002




