RISK MANAGEMENT

Asahi Rolls Out FNX

Financial services firms are changing their strategy, opting
Jor single system architecture over “best of the breed” when it

comes to risk and trading systems.

BY CRAIS MCGUIRE

hough many financial services firms adhere w a strict cutand-

paste “best of breed” strategy when it comes 1o echnology, sen-

timent in the industry may be shifting. The Asahi Bank, one of

Japan’s largest instinutions, is the latest company to shrug off

the “best of breed” mentality, apparent in its recent rollout of

Sierra System—FNX's trading and risk management system—io its

Mew York-based operations.

“T'his implementation i indicative of
the overall directon of rading and risk
management  echnology,' savs  Farid
Maib, FINX CEO and founder. "There isa
definite migration Trom the et of
breed menality o the acceprance that a
single system architecture is now viable
fronn o funetionality standpoint, is casier
o implement and
e coslcilectine
Ly rrLneain. Single

oped swstem, and plans o link FNX's
system 0 Reuter's Dealing 2000 and a
back-office system from Midas Kapiti.
Additionally, Asahi implemented Si-
erraL Sstem's new limits module (o moni-
tor positions, credit and risk exposures in
reaktime. The additional funcionalit is
designed to help Asahi reduce marker,
credit and operationl risk. Limit check-
ing is performed
at deal entry, and
limits

can b

systern architec- ke by trader
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tures also reduce (B R Bt desk or counter-
i § Berra Byztam's new Limils module indides 2n an-ise manitoring

operational  risk e s rik mareages b v oll okt fimits o cesby, ALY An o on-

and prowide 2 con- e, senten sCreen Lol

solidated picture of market and credit
risk acroas asset classes, desks and profit
centers,”

Asahi’s six-month implementation
strengthens its MNew York-based capital
markets tading operation by consali-
dating it under a single system archiec-
ture. While Asahi officials could not he
reached for comment by press time, the
licensing agreement inchudes a number
al miciles, i|'|1'||.u'|.i|'|'.l, l’l::n‘i;u;n r’m"hungl:.
FX options, money markels,  fised
imcorme, and anlerest e deriviives,
Sierra provides Asahi with front- and
miglelle-uffice trading support, including
pricing, deal capiure, positon manage-
ment, sensitivity analysis, PEL analvsis,
anal cash flow management.

Asahi iz replacing an internally devel-
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clisplays the status of muliple limis and
can be conligured for the risk manager,
providing real-time information aboug
limit urilization and limit stams. Users
definable intermal and external hiemr
chies help identily aggregate exposures,
“With Sierra's realime Hmits capabili-
thes, risk managers can adjust positions at
any time during the wading day aceording
to the firm's overall risk appetie, as
opposed o recening the information
iriraday o via overniighi batch reporting,”
says Sean McDermott, senior managing
director at FNX Tokyo, "As a togal solu-
o, Skerra will also alloww Asahi o consol-
information  across desks  and
iracling locatbons amd vew the risk expo-
sure of s entire tshng operation, all

iclane

frowm o single serven,” ®
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protection and education, one will
focus on clearance and setlement amd
back-office operations, one will look ac
trading {such
Intermarker Trading Rules), and one

CONYeEnlions as  the
will exmine aptions markets.

The birth of these groups—which
were created alter the big board and
RASD hosted an after-hours trading sum-
mit with the Securities and Exchange
Commmission (SEC) in late June—comes
vt thee heels of recent decisions by the
NYBE and MNasdag to hold off on an
extended-hours migration  wnil next
vear. However, a host of electronic com-
munications networks (ECNs)l—includ-
ing Datek Online Holdings'  Island.
Auromated Secunues Clearance’s Brass
Lhiliy {Bruth, Suike Technologies and
possably the new vei-tobe named ECN
led by Fidlelity, Schwab, DLJ and Spear
Leeds—may now make the alter-hours
leap prior to the big hovs,

Brian Hyndman, president of Rrur,
predices that “at least four ECNs will
shiti to am exvended-hows  format
before the end of this vear. While
declining wo say whether Broc will be
ong of those ECNs, he says that the
retail investor community s already
making a big push for after-howrs trad-
ing, “Crur retail cients corainly want to
bz able: e push their order flow over o
us after hours,” says Hyndman.

However, in a letver he fived ofl o
S0 chairman Arthur Levin last maonith,
Fhiladclphia Swock Exchange {FHLX)
Chairman amncd Chiel Executive OfRoer
Mever Frucher siid the fact that after-
hours (rading is most likely 1o gencraw
imterest among real investors should
be a vedd flag, “Few of these invesoors are
likely 1o understand the liguidie: and
volatility issues involved when they
teude in thin markets, and few of them
are likely to understand the difference
between entering an order after howrs
and excouting it afier howrs,” Frocher
siiel in his leter. =
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