PROTOCOLS

FIXML Set for Launch

BY CRAIG McGUIRE

wn the people who brought vou the Financial Information
Exchange (FIX), the 1992 blockbuster dedicated to tuth, jus-

tice and the development of a single electronic protocol for

trading communications —now cor

es the cagerly awaited

sequel: FIXML, the nexi generation. B While it may not be as

exotc as @ sci-fi. movie premier, the upcoming release of FIAML

15 cortainly ciusing a buez in the indus-
try., Since last vear, FIX Technical
Committee developers have hoddled
together rewriting the FIX protocal
using Exensible Markup Language
(XML), a smandard language which
businesses use o describe information
sent over the Internec With just a few
kimkx left to iron our, the commitice
has set a tentative schedule for the pilot
launch of FIXMIL —ncluding wpoom-
ing deplovment at six, primarily sell-
sicle firms.

I a battery of meetings ke ks year,
the FIXML Working
Group hammered out many key issues,
including work on the Document Type
Defimitions (IFTTs) ther define the o=

Committee’s

mal representanon of FIXML messages
a5 i protocel.

Although fimms have been wsing the
FIX protocol since 1992 1o send trade
information {such as indications of inter-
est]) berween buy and sell side, FIXML
conild make it casier for endaser 1T
departments o develop applications
using FIXML because the languwage iso-
lares the data from the application.

The FIX protoesl is defined at oo
levels —the session level, which receives
and identifics data, and the application
level, which deals with the business-
related data comtent. FIXML separates
these  two o layers,  allowing  future
cnhancements to be made at the apph-
cations level,

Fhe rvise in the wse industry stan-
dlards, such as FIX, ISTTC and SW.LET.,
has greatly improved uade communica-

=y [ S o ']

tiom, Do o stark underlang dilferences
in these profocols however, counterpar-
tics using different standards are often
unable 1o exchange vade information.

“IF 2 Doy sidde wrader sends a gquotc
request iy o FIN-Formsied TEAREAEE [0
hizs broker/ dealer, whose sysiems wse a
different standard ke SW.ILFET., the
broker/dealer's systems may be unable
to read and understand the message
content  corvectly,"according o @
recent report on FIXML issued by
Mewron, Mass-based consultants The
Tonwer Growp. “This may potentially
cause a Wade Mailure and may signifi-
cantly inerease aperaticnal risk.” the
report Continues

FIX Technical Committes officials
hope basing FIX on XML will facilice
mowe eross-protecol industry collabora-
uon. "When you look at the conver-
genee o stanclands — LR nally when it
conmes 1 SW.LET, — XML is acrually &
way af i||;'||iﬂi.||g that, sinwe FIX v a o

prictary lormst aod XML presades tha
laver that allows vou 1o fined wags that can
b shiared,” savs John Goeller, Salamon
Smith Barmey's 11'|;-|'|'s|'11I:|.r'iw' e the
FIX Technical Commitoes, “The tech-
nobegy exists, with XML, to stick these
it alictiomaries in oomiman :I'L‘JJﬂﬁi.LO-
rics that can he shared, so thercfore,
messygzes can be wansferved between dif-
ferent types of protoconls.”

Before seting a pilin schedule, hosw-
ever, Goeller %ilvs the FIXMIL 1|-"|'ul'|-iillk;

Croup had to complete development aof

the FIXML DT, “We've bagically been
working on what's called a IFLL that's
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kind of like a data dictionary of the cle-
ments that are going w be in FIXML”
savs Ceoweller,

While he would not reveal the mames
ol thie pi]n:]l sitess, Goeller Jdid outline the
temtative schasdule, “The frms have been
selected, and by February we should get
an update on the status of how they are
doing with i,” says Goeller. "By April
Ik we plan w have the pilots complet-
cel and will probably make a full presen-
Gatiom 1 the FIX Technical Commines
by April 30th.”

I aned when i1 s ::E:||:|||::||.-1:'-:] h}' the FIX
Committee ancd becomes pan of the
next FIX release, FINML will noet replace
the current version, FIX 4.1, Instead,
users will have the option  continue
with the regular FIX mwessage mthoer
than adopting the new FIXML message.
For FIXML 1 succeed, though, wendors
will have (o develop systems and appli-
cations compatible with XML, =

The Towar Growp's rapert can be accesbed
at ite Weh site, www.Towengromp.com. The
FLX Technical Commitiee's while paper on
AXIML thomgh somewhat dated, can be
access at www.lixpretecol.ong.
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