PORTFOLIO ACCOUNTING SYSTEMS

Stahility As Important As Ability for
Some IT Managers

In a merging world, it'’s a question of veliability, support.

BY CRAIG McGUIRE

i this, the age of mergers and acquisitions, portfolio manage-

ment and accounting software vendors are being constantly

swallowed up and spit our. Produets are reworked, renamed, or

sometimes just retired. Out of the loop, most end-users are lefi

scratching their heads. Some, fed up with the merger merry-go-

round opt out and look for more stable replacements, That next

e arciind, though, they're looking bor
a linde it more seourity than core fune-
1i-:1:1'.'||i.l:r andl a cleve ]ﬁl-:'h.

Earler this vear, odficiaks ar New York -
Tases] ooty mamagement firm Fred Alger
B Con, started getting nervous with the
FUNLY accovmting system they use to supe
port 18 mutual funds valued a0 some 55
billion. Fred Alger firse installed FUNDY i
the: midl-1H80, “We acquired our carrent
svstem back in POHG when we started our
apen-cred fonds, and it was the | Matonmal
Irvvestanr Dt Services] system,” savs Fred
.-\Fgrr Sermor YViee Presadent Bk Blum.
“Orer thie st stveral vesns thes've onder-
gome two acgquisiions = the most recent
being acquired by SunGard.” SunCard
purchasedd a shew of systems from Premies
Solution Systems in 1997,

What made Blum and hiz collegues
at Frod Alger nervous, though, were no
dlombts abowe the SunGard organization,
but questions whether or not Sansaied
would  offer adequate mutal  fund
accounting support for FUNDL Bham sy,
as one of the few remaming mootual funed
clients sill on FUNLY, as opposed w the
aystem's barge number of ivestrient aulv-
aor user-firms, Fred Alger ofbicials were
simply afraid of Galling through the cvber-
cracks, “We had veal eoneermns abwout their
capabality aml willingiess 1o continue o
support the swstem,” says Blum.
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SunCiand Pocifolie Systems president
Pkl Frster cowrmers thua the FLIND sV
tem wins mever desipmied o suppan mumal
furnl processing and is fooused on privine
money managernent firms, “SunCiard has
other products that are speciticilly focused
v il fund accouning, mamely Invest
Che,” Ay Fowtier.

Foster points out that one of the
olher sustems el SunGand inheried
from Prooier 15 the Posir SySLem. *1The
Port system is in fact one of the primary
systemns that we not only support bul are
growing rapidly here for the money

Fringceton in Ootobswer PYSE, (b carred
the most weight duning evaluations

“Its gowod to b company ke Sane
Srreet backing your accounting vendor,”
says um. 7l

s say they change some
tax mules, we're confident Frinceton will
have the resources o implement whatev-
er soltware changes are needed.”

Though aflicials at the firm nodded
thieir lasuls im :|||[:|||:-|.:||. ar PAR S Tunc-
epceriality, Bluom svs s o domestc couily
manager, Fred Alger's requiremenisare
really not that demanding.

“We don't ger invaleed withe deriva-
twes, forcign securities or any other
Ccaotic insumenis on the Sireet, so i

that sense we are premy plain vanilla®
svs Blum. “We don't need a system with
a lot of beells and whistles o handle the
eyt of securities we mamage,”

In addidon o PAM, Fred Alger also
licensed Princeton’s Asset Match and
Import and Data Acquisition modules,
“From the oniset, we were interested in
the functionality that the modules we
eventally selected offer our operation,”
savs Blum, "The asser and cash march
micaclule will emabile us 1o manch owre cash

£ £ We had real concerns about their capability and
willingness to continue to support the system. 59

management markerplace,” savs Foster,

Afte 1||'-:'i1|i::5 1ix |'v|.']:r].'L|.‘:|.' FL M1,
Fred Alger gave the nod 1o Princeion,
M. |.-based
Svstems’ PAM for Mutual Funds, This
time arcund, though, officials at the
firm homed o noc only on the core
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capabilities of each candidate, bur on
cach vendor's arganizational sorengths
as well,

ey the end, while Princeion besied a
sizable field of competitors for Fred
Alger's business, 1L was the reputation
anel seenrity of the vendor's parent, State
Street Bank & Trust, which acquired

activity and positions anteamatically with
onlr custaclian bank.”

Blum plans to have at least a few
fundls in full production on PAM by
the end of the vear, bringing the
remaining funds live by the middle of
the first quarter next vear. Fred Alger
also runs Imtegrated Decision Systems’
IMZ system o provide porifolio man-
agement and accounting support bor
approximately 35 billion in managed
assels separate [rom the funds PAM
will support. Blum savs Princeton’s
presence at the firm will no threaten
1D s imcumbency, ®
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