PICKING THE TEAM

America Research Team, Institutional in-
vestor sent questionnaires covering 71
industry groups and investment speciaities to
tha directors of rasaarch and chief invastment
officers ol major money managemant institu-
tions. Included were those managers in tha I/
300, our ranking of the kargest institutions in the
1.5, s wall as othar major U.S., European and
Asian investors and key meambers of our rank-
ing of hedge fund managers, the Alpha Hedge
Fund 100. Directories and industry data sources
ware tapped to ensure that the survey universe
was complete. \We also contacted seiected insti-
tutional clients from lists submitted by Wall
Streal research directors and sent question-
naires directly to analysts and porifolio man-
agers at many top institutions
Rankings were determined by using the nu-
merical score each analyst recened. Scores wers
produced by taking the number of voles awarded
{0 an indevidual analyst and weighting them based
on the size of the voting institution and the piace
that the raspondent awardad to the anakyst (first,
second, third, lourth). For Convertibles, Equity
Dertvatives, REITs and Washington Research,
votes for sl analysts covering those fizlds at each
firm were combined: in the commentary we high-

To select the members of this year's All-

light the head of the team, Teams and ndividuals
were designatad runnars-up when thoir scores
(el within 35 percent of the third-teamers’ scores
Analysts who changed firms after August 6, 2004,
are cited at thalr previous organizations. One such
analyst Is Electronics Manufacturing Servicas
runner-up Scott Craig of Morgan Stanlay, who left
the firm in late August 1o cover the same industry
lor Bant of Amarica Securities. Two analysts
¢hanged their roles after our cutoff, while remain-
Ing at thelr firms: In latz September, Goldman,
Sachs & Co. announced that Autos & Auto Parts
second-teamer Gary Lapidus was moving over to
rover financial conglomeratas and mortgage fi-
nance. Airfines first-teamer Samuel Buttrick of
UBS this month becomes managing director of
proprietary trading at the lirm

Sectors are organized within broad groups.
Basic Materials, Capital Goods/Industnals, Con-
sumer, Enargy, Financial Institutions, Health
Care, Modia, Technalogy, Telecommunications
and Macro, // determined the sectors in consul-
tation with research diractors from the buy side
and the sell side. This year’s catsgory lingup is
unchanged from 2003, except for the Retail-
Ing/Department Stores & Broadlines category,
which has been renamed Retalling/8roadiines
& Dapartment Stores.

The idantities of the survey respondents and
the institutions that employ them are kept conti-
dantial to ensure their continuing cooperation
Vie tapped the opinions of mora than 3,400 In
dividuals at approximately 670 firms — includ-
ing more than 90 parcant of the 100 biggest US
equity managers. Our respongents manage an
estimated $7.6 trillion in U.S, equities, or more
than 63 parcant of the $11.98 trillion free-float-
adjusted market capitaization of the MSCI LS
Investable market 2 500 Index.

Our reportars spant weeks talking 1o voters
to lsam more about the analysts they had select-
od. Many of the winness were also contacted to
clarily points thesr clients had raised

Our ranking of the best brokerage firm ana-
lysts was compited by // staff under the direction
of Director of Research Operations Group Sathya
Rajavedy, Assistant Managing Editar for Ressarch
Levds Knax and Sanior Editor Jane 8. Kenney with
Associate Editor Sivart Hagen and Researchers
Opoku Banquah and Anastacio Teodoro IV. Con-
tributing Editors Pam Abramowitz, John Hintze,
Ben Mattlin and Scott McMurray and Contributors
Pam Baker, Eic Baumn, Leshe Kramer, Kaya Later-
man, Suzanne Lorge, Scont Martin, Crak) McGuire,
Nina Mahta, Vincent Morkri, Paul Sweaney and
Victora Zunitch wrote the sector raports.




